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CONFIDENTIAL USBERLIN 0636 

E.O.GDS 

TAGS: PFOR, PGOV, WB, GW, US, UK, FR 

SUBJECT: PROPOSAL FOR BONN GROUP, STUDY OF BERLIN 

REF: (A) STATE 028989 (B) BONN 03042 

1 . FRENCH HAVE RECEIVED APPROVAL TO PARTICIPATE IN VIABILITY 
STUDY. BRITISH INFORM US THEY ARE NOT YET READY TO 

BEGIN PROJECT PENDING INSTRUCTIONS FROM LONDON. INFORMALLY 
UK BERLIN TELLS US THEY HAVE INFORMED LONDON THAT THEY CONSIDER 
THE SUGGESTIONS CONTAINED IN THE AMERICAN PROPOSAL A GOOD 
BASIS FOR DISCUSSION. WITH A FEW AREAS THEY ANTICIPATE 
DIFFICULTIES BECAUSE OF COMPETITIVE NATURE OF ACTIVITIES 
INVOLVED OR BECAUSE RESOURCE ALLOCATION COULD BE AFFECTED. 

2. WITH AN EYE ON THE TIMING US BERLIN PLANS TO PROVIDE 
INPUT ON ALL THE QUESTIONS RAISED IN REF (A) WHICH CAN 
EITHER SERVE AS USBERLIN'S INDIVIDUAL CONTRIBUTION OR 
AS TAKE-OFF POINT FOR ALLIED ECONOMIC COMMITTEE. IN 
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SEVERAL AREAS, HOWEVER, WE WOULD EXPECT MAIN INPUT FROM 
OUTSIDE BERLIN. FRG WOULD APPEAR NATURAL SOURCE FOR CATA- 
LOGUE OF FRG-BERLIN ASSISTANCE MEASURES. QUESTION AS 
TO WHETHER LAWS OF ALLIED COUNTRIES ALLOW ALLIED FIRMS TO 
TAKE ADVANTAGE OF BERLIN INVESTMENT PREFERENCES CAN BE 
COMMENTED ON LOCALLY BUT MOST AUTHORITATIVE VIEWPOINT 
WOULD BE THAT OF TAX AUTHORITIES IN OUR RESPECTIVE 
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